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Program

       I Welcome & Housekeeping rules – Moderator: 
• Gianni Lorenzato, PEA Consultant

      II Introduction and PEA Institutional message 
• Anne Juepner, Co-manager, UNDP–UNEP Poverty-Environment Action 
for Sustainable Development Goals

     III Objectives of the Webinar 
• Gianni Lorenzato, PEA Consultant

     IV Challenges in addressing Private Green Finance through PEA 
• David Smith, Chief Economist: Africa Regional Coordinator,
PEA

     V Green financing in the private sector and available UNEP and UNDP 
tools
• Gianni Lorenzato, PEA Consultant



3

       I Welcome & Housekeeping rules – Moderator: 
• Gianni Lorenzato, PEA Consultant

    VI UNEP Finance Initiative – A deep dive  
• Yuki Yasui, UNEP Finance Initiative Advisor, Asia Pacific

    VII Participants sharing of experiences in working on private green finance 
& Q&A
• Moderator

    VIII Closing remarks
• Jonathan Gilman, PEA focal Point Asia Pacific, UNEP
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Background

Green Finance is broader than Climate Finance in that it also addresses oth-
er environmental objectives such as natural resource conservation, biodi-
versity conservation, and pollution prevention and control. The concept of 
private green finance refers to actions undertaken by governments and pri-

vate entities that mobilizes and aligns private financing for economic activities that 
are supportive of environment improvement, climate change mitigation and more 
efficient resource utilization. These economic activities include the financing, oper-
ation and risk management for activities in areas such as environmental protection, 
energy savings, clean energy, green transportation, green buildings as well as envi-
ronment-oriented financial products or services, such as loans, credit cards, insuranc-
es or bonds. To promote private green finance in the Poverty Environment Action for 
SDGs (PEA) programming, in the UN system and among development partners, PEA 
is pleased to be organizing a webinar on green private finance and available UNDP 

and UNEP tools.
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INTRODUCTION REMARKS
MODERATOR: GIANNI 
LORENZATO

PEA Institutional message by Anne 
Juepner PEA Co Manager, UNDP 

• With less than 10 years to go before the SDGs 2030 dead-
line, countries have yet to fulfil their Addis Ababa Action 
Agenda financing commitments, while many lack the scale 
of resources necessary to achieve the Goals. Filling this fi-
nancing gap will require a broad range of interventions 
focused not only on increased public but also crucial in-
creased private investments. 
• The COVID-19 pandemic has further exacerbated these 
SDG financing gaps, with financing needs increasing in 
parallel to significant reductions in availability of pub-
lic and private financing for SDG investments. Mobilizing 
private sector resources in addition to public resources is 
therefore vital to narrow the financing gap.
• A core goal of pea since its inception has been to mobilize 
and align public and private finance for the SDGs. How-
ever, although PEA has been successful in developing and 
applying a number of tools and processes related to public 
finance, we have been less successful on the private finance 
side. To attempt to go some small way in addressing this, 
this we are pleased to convene todays webinar on green 
private finance. 
• The aim today is to promote private green finance in the 
Poverty Environment Action for SDGs (PEA) programming, 
in the UN system and among development partners, by try-
ing to better define what we mean by green private finance 
and to present some of the relevant tools available from 
UNDP and UNEP. We would encourage our PEA country lev-
el staff to consider discussing these tools with government 
counterparts with a view to including these or related green 
private finance work in next years PEA annual work plans. 
• Today’s meeting will be facilitated by Mr Gianni Loren-
zato an expert with long standing sustainable finance ex-
perience and has also advised UNDP HQs on this issue. He 
has also supported PEA in preparing policy brief on private 

green finance which he will present here today. So without 
further ado and to make sure we leave the maximum time 
for discussion, please allow me to hand over to Gianni. 

Challenges in addressing private green finance 
through PEA by David Smith

• Purpose of PEA Program is to support the integration of 
poverty environment objectives in national policies and 
budget allocations.
• PEA seeks to catalyze private sector investments in sus-
tainability and resilience that will contribute to poverty re-
duction.
• Mobilizing private sector green finance includes creating 
incentives through regulations, policies, laws. 
• Early stages of PEA’s work in Africa focused on supporting 
governments to design and apply environmental fiscal re-
forms through application of economic subsidies like taxes, 
royalties and deposit systems that would be an incentive for 
private sector to invest in sustainability.
• Governments and political leaders had concerns about 
the impact on poor people and lack of capacity on design-
ing and implementing economic instruments and brought 
no change.
• In Africa, agricultural sector is dominated by small holder 
and mainly women farmers who are poor, risk averse, have 
no disposable income and would therefore find it hard to 
invest in sustainable agriculture.
• High levels of subsidies that don't incentivize sustainable 
farming and create disincentives for climate smart agricul-
ture for example.
• Sustainability did not often part of political considerations 
for incentives.
• Lack of strong farmer organizations and no strong 
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national farming bodies hampers financial investments in 
agriculture.
• Farm extension services don't focus sufficiently on capacity 
building for sustainable agriculture- no skills or motivation 
on farmers to increase farmers’ time and investments.
• In forestry and fisheries, challenges include inadequate 
governance and management systems, licensing and roy-
alty systems.
• Trade policies can inhibit private sector investment- high 
tariffs and restrictions on exports.
• In Energy, electricity is under the mandate of parastatal 
management and monopoly and regulatory create hurdles 
in private sector investment.
• There’s notable success in Rwanda, where PEA catalyzed 
the establishment of the Environment and Climate Change 
Fund with over 200 million USD for sustainability and 
resilience projects. Key lesson is government’s willingness to 
put in place an encouraging financial investment climate 
so businesses can take the risk and invest in sustainabili-
ty projects. Combine sustainability objectives and a good 
business environment for a winning combination to 
encourage private sector investment.

Green financing in the private sector & available 
UNEP and UNDP tools - Giovanni Lorenzato

• The goal of mobilizing private finance is to help achieve 
the SDGs- gap of $2.5 trillion annually in developing coun-
tries.
• Private financing is a parameter that is increasingly 
valued by donor countries, development community and 
vertical funds- their grants and concessional dollars used 
to mobilize more funds from the private sector.
• ‘Green’ and not climate finance because it goes beyond 
the usual sectors to include others such as preservation of 
biodiversity, control of pollution.
• Supply of capital- there’s increased interest in sustainable 
investing. 
• No uniform definition of sustainable/green finance.
• 36% of professionally managed funds worldwide invest in 
sustainable assets.
• There’s increased demand by investors such as green and 
thematic bonds finance assets.

• Positive trend is increasing policy momentum towards 
mainstreaming green private finance e.g. Work by govern-
ments and financial regulators on coming up with consis-
tent matrix, mainstreaming green matrix into the work of 
major financial institutions, cross border collaborations on 
green investments.
• Regulatory and investor demand trends are favorable to 
green financing.
• Green finance is easier mobilized in developed economies 
and harder in developing countries because it’s harder to 
generate attractive commercial returns. 
• Blended finance as a solution that is gaining traction- 
introduce concessional capital, grants, loans etc in the 
project structure so that the returns for the commercial 
investor can be enhanced and project risks decreased.
• UNDP, UNEP and PEA tools – facilitation of blended fi-
nance by sourcing concessional capital, facilitation of proj-
ect pipeline, technical assistance and policy development 
support and application of sustainability principles. 
• UNDP facilitates access to concessional capital, pipeline 
facilitation, policy development.
• UNCDF provides bankability training to SMEs with the aim 
of making them attractive to commercial capital providers
• Identifying sectors where there is potential for private 
investment to make impact in green economy.
• Impact accelerators with industry partners. 
• Policy development support- insurance advisory, thematic 
bond advisory, Biodiversity Finance Initiative.
• Sustainability- SDG impact standards for private equity, 
corporate bonds and entreprises UNEP.
• Through the UNEP Finance Initiative has done work for 
over 20 years in blue economy principles, blue and green 
bonds, environmental and social risk assessments. 

PEA has focused mostly on green public finance 
and done work in:
• Blue economy with Indonesia and in Bangladesh and po-
tential for private finance.
• Environmental Impact Assessments – methodology to 
identify environmental, social and economic impacts of 
projects including in the private sector.
• Handbook on Integrated Planning, Budgeting and Invest-
ment tools for the SDGs that covers all financial tools.
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Challenges identified in efforts to support 
private finance
• PEA work has primarily focused on public finance – private 
finance is a new area.
• Lack of own concessional capital by UNEP and UNDP to 
facilitate private investments.
• Limited staff experience in private sector investment and 
mobilizing green finance.
• Ability to finance is reliant on donor contributions and pri-
orities.
• Pushback from CSOs, especially where some services are 
still viewed as public goods.
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UNEP Finance Initiative: 
A deep dive by  Yuki Yasui, UNEP Finance Initiative 
-Asia Pacific Region Coordination Manager

• UNEP FI, convener of the UN Principles for Responsible 
Banking and Principles for Sustainable Insurance and 
Principles for Sustainable Investment in 2006.
• Partnership between UN and 432 financial institutions 
around the world.
• One of the oldest sustainable finance initiatives and near-
ly 30-year UN partnership with the private sector.

UN Principles for Responsible Banking 
• Launched in 22 September 2019 with 260 signatory banks 
from 69 countries. 
• Work at institutional level to nudge banks to integrate and 
mainstream sustainability into their strategies, governance 
and business models.
• Alignment of business strategies with SDGs and other 
national and regional frameworks.
• Understanding the impact of their financing activities and 
to record against them [private sector commitment].
• Banks look at their business models and are prompted to 
be future makers as part of the solution.
• Some core activities; big transition for banks and how they 
are looking at thematic issues (e.g. how to set targets on 
financial inclusion and financial health), gender equality, 
risk management [human rights according to UN Guiding 
Principles on Business and Human Rights], more innovation 
[e.g. circular economy].

Glasgow Financial Alliance For Net Zero [GFANZ]
• NET alliances [Banking, Insurance and Asset Owners] are 
ambitious commitments by investors, banks and insurers 
to align their portfolios to be net zero by 2050 and work 
together to set the methodology and peer learning and set-
ting targets and recording against them.

Sustainable Stock Exchange Initiative [SSEI]
• Partnership with UN and 100 Stock exchanges around the 
world to take up sustainability.
• Issue guidance documents on gender equality, how securi-

ties can grow green finance, ESG information. 
• Longest running campaign to get all stock exchanges 
should provide listed companies with guidance on sustain-
ability reporting, currently at 53%.

Current challenge:  What companies are reporting on 
climate risk and other sustainability information is not 
standardized.
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Participant Q&A: 
Participants sharing of experiences in working on 
private green finance. 

What is the main challenge faced in terms of 
UNEP Fi promoting the standardization of 
principles?

• There are many different standards from regulators and 
private sector sides. 
• Lack of information and data from companies and are 
difficult to compare.
• Lack of definition of green financing- EU and other coun-
tries have their own taxonomy. 
• There is need for transition financing- we need to support 
the current ground industries to become green. Transition 
financing is a wider concept where UNEP Fi is helping and 
financing companies using fossil fuel but are trying to 
become less dependent and gradually move to net zero.

What is the geographical distribution in terms of 
the finance injected? Where is the bulk of finance 
going, especially in terms of north-south access? 
In view of the debate that countries that don't 
contribute as much to climate change are suffer-
ing the most, are funds flowing their way to help 
them adapt and mitigate the effects of climate 
change?

• Traditionally a lot of work with the banks has been risk 
management- will the environmental and social issues hold 
more risk for the banks?
• The Principles of Responsible Banking [PRB] invites banks 
to pursue impact, to understand their positive and negative 
impact on the planet and to be conscious of them, man-
age and set targets against them. This is a novel thought for 
most banks, since the PRB’s launch 2 years ago
• Banks are now interrogating new product developments 
that will create positive impacts
• In the developing country context, banks are looking at 



32
www.PEA4SDGs.org

social issues [how they can support SMEs and financial 
health and inclusion] as well as make money. 
• Banks are becoming more aware and cognizant of what 
their impact is after lending - to the local communities, the 
planet and the environment- knowing it could become a 
measure of their competitiveness going forward.

Where capital markets are less developed, are 
there examples of leveraging/partnering with 
domestic super annuation funds for green finance 
or blended finance products?

• There are funds e.g., in Senegal, Nigeria and Ghana that 
invest for the purpose of creating a pool of savings and to 
address economic development and other needs.
• None of these funds are exclusively devoted to green but 
make investments that are connected to the green econo-
my such as solar plants investment in Senegal.
• This can be a source of commercial capital for the green 
economy, especially for countries that rely on non-green 
activities such as fossil fuel production for their economy. 
The funds can use the capital generated to address the 
long-term green needs of the country.  
• It would be interesting to observe how developing coun-
tries in particular transition into green finance and create 
additional avenues of economic wealth and employment.

Poverty Environment Action EIA work in 
Myanmar- sharing experience by Kareff Rafisura

• In spite of the coup and political turmoil in Myanmar, 2 PEA 
initiatives have centered around supporting the recovery of 
small businesses and financial institutions.
• PEA capacity development support was re-routed to the 
private sector; 
• Based on stakeholder engagement there’s strong argu-
ment to continue with the capacity building.

• EIA is relatively young in Myanmar, adapted in 2015. 
Currently developed a Capacity Development Program for 
CSOs, technical institutions and private sector to develop 
their capacity to (i) carry out assessments (ii) put in risk 
mitigation measures and (iii) to conduct public consulta-
tions in a robust way.
• In order to promote private green finance, a gap identified 
by financial institutions was lack of reliable EIA information 
to help them decide which projects to lend to. 
• Moving forward with PEA, Myanmar will start a Technical 
Assistance Program to engage financial institutions to in-
corporate ESG principles in their post-crisis recovery plans 
and how banks can use the outputs coming out of the EIA 
process.
• Interested in learning about global experiences especially 
in the area of transition financing.

The Africa Green Finance Coalition is a reality 
from the COP and $130 trillion is being mobi-
lized towards climate and green action. What 
are your thoughts on Africa handling the trans-
parency challenge, which will be a make or break 
in accessing the funds? Dynamics around green 
finance require reporting on the nature of the 
product and how the proceeds will be used. How 
can Africa attract the funding pledged in the 
COP?

Response by Gianni: 
• Private finance is a market process matching supply and 
demand. The responsibility should be on the issuer of securi-
ty to meet the standards on transparency and governance.
• There are regulatory efforts to standardize and facilitate 
the definition of user proceeds e.g. green bonds are now 
a mainstream product and there are market standards 
[Green Bonds Principles] that have been widely adopted as 
a starting point. 
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• His observation is that developing countries should refer 
to the available taxonomy and adapt them to the African 
context, which would be useful in reducing the risk percep-
tion by investors. There should also be enhanced internal 
efforts to improve transparency and governance by the 
countries and private sector themselves.
Response by Yuki: 
• Transparency, traceability, accountability and governance 
is a big issue in green finance and the most difficult areas 
and of struggle for developing country institutions.
• Centralize the knowledge through institutions like the local 
banks signed up to the PRB as advisors and supervisors who 
will advise their clients on reporting.
• The KPIs reported to be kept as simple as possible and do-
able for the recipient of the financing.

Closing Remarks by Jonathan Gilman, UNEP

• Of the 400 , work of significance to steer finance towards 
the SDGs.




