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The first 6 guides

SPARC6C Toolbox

SPARGC

Supporting Preparedness for
Article 6 Cooperation

Activity Activity
Ab Strategy A6 Governance screening development

Promoting ambition and
transformational change using A6
Developing an A6 host
party strategy

Developing an A6 host party
institutional framework

Integrating domestic carbon
pricing instruments with A6

Screening and developing
Ab activities

Financing and contracting / o
A6 activities
. All stakeholders . Host country government . Activity proponents*

*Includes intermediaries and financiers.
Notes: Aé = Article 6. CPl = Carbon pricing instrument. The strategy box under "Activity Screening” is for how
governments choose to prioritize funding for pilot activities funded by national or international public finance.
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PARC6C Toolbox
Beyond Guides

W

A

Training materials

Initial Guides (Q4 2023-Q1 2024)

1.
Ambition 2 3. 4. 5. 6.
raising & Ab Str; keay Institutional Integrating A6 Developing A6 Financing A6
transformational Framework with CPls activities activities
change

Potential tools Additional resources

Sector-
specific
materials

Guidanceon
registries &
regulation

Other
quantification
tools

Investment
analysis, etc.

Templates &

...and more
Forms

MACC analysis
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Coverage of Article 6 documents

Ghana | Zambia | Rwanda | Tanzania | Zimbabwe | Cambodia | Argentina

Scope of carbon market participation

Participation Strategy

Guiding Principles

Authorization criteria and conditions

Institutional arrangements

Processes and Procedures

Eligible crediting mechanisms

Rules on fees and benefit sharing

Registry requirements and procedures

Source: Carbon Limits Analysis, 2024.
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Linkages between strategy & institutional

arrangements

e
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A Voolbac srie for Article & inplementaticn

Developing an
Article 6 host
party strategy

SPAR6C
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A Toolbox series for Article 6 implementation

Developing an Article 6
host party institutional
framework

CARBON LIMITS GFAA- e

o Kl

Guide 2 Analyze
Define
Identify authorization
opportunities criteriaand
conditions
Assess Decide
overselling howtomeet BB Draft A6
risks and prerequisites sirabesy
choose strategy
to address Assess
regulatory ||
options and
gaps
Guide 3 ) Prepare draft
Identify steps institutional
procedures and capacity
Identify building plan
institutional | Prepare
nee.ds and draftregistry
requirements requirements,
=/
Map existing Wh?’e thle
capacityand pa |on§
mandates registry will be
used

Lead ministry with technical support from other
government entities

Lead ministry, other

government entities
and stakeholders
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Consult Decide Implement
Operationalize
Ab strategy,
including
institutional
mandates
Submit initial
report for
Consult with Article 6
Approve final
stakeholders
: Ab strategy,
on strategic, X i
— including itttk
institutional L
institutional
and regulatory
arrangements

choices Design and

implement
registry

Cabinet,
inter-ministerial
committee or lead
ministry

Lead ministry and
other relevant line
ministries
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Guide 2: Creating an Article 6 strategy

Overview of Guide

Analyze Consult Decide Implement
- N (" Define )
Identify authorization
Socol SP AR C opportunities Ccréifg: taij:: H  Operationalize )
O ilie S Conpiistin \- [CH21 L cHa ) Ab strategy,
Assess Consult with | Approve final . |n§lud.|ng
: 4 . stakeholders institutional
overselling Decide on strategic Ab strategy, mandates
Developlng an risks and how to meet : Draft A6 oL S eEls: including
. 4 = institutional -, " [CH 8]
Article 6 host | | | croeataegy | | prorcausices |17 swateny [ gy | rettutena
party strategy , \ &hsl choices g Submit initial
\ [CH3] ) [CH7] n [CH7I . report for
Assess W, : 5
'S i Article 6
regulatory ! :
optionsand - ] : [eH
1
gaps Input from E | Output to
[CHé] Guidebook 3 ; ! Guidebook 3
process ~~-°-~°T°TTtttooo o TEETEEEE process
[Analyze] [Implement]
o Cabinet, e
Lead ministry with technical support from other AL o’Fher inter-ministerial Ll a-nd
o government entities . other relevant line
government entities committee or lead .
=== K| . = and stakeholders ministries

ministry
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Prioritize opportunities R

Potential to achieve
conditional NOC goals

High-hanging fruit

. - Priority Climate
International cooperation . HOW to better

o identify and assess
Prioritize RS
‘ opportunities , opportunities:

Scaling up and replication Alignment with national
potential \ , policies & strategies

Contribution towards
SDGs
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Strategy for different risk levels

Screen for NDC
GHG inventory Categorize NDC Assess risk

visibility

* Negative list in the context of ITMO authorization. Do not necessarily apply to voluntary markets (VCM)

SPARGC
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Create negative
list

High-risk activities

Create positive
list

Low-risk activities
Choose strategy

Medium-risk activities

< I3%‘(;7(’5(} CARBON LIMITS




CARBON LIMITS  J@are.,... GFAZ,y UN®

copenhagen
CONSULTING GROUP programme climr

mate centre



SPARGC

Supporting Preparedness for

Decision: How to meet basic requirements

Participation requirements*

Participate in the Paris Agreement
and maintain NOC

Provide the most recent national
inventory report

Establish institutional arrangements
for authorization, transfer, and
reporting

Tracking approach

* Specified in Article 6.2 rules

20

Other basic decisions (Tactical)
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Operationalize your Article 6 strategy

It is not only about one policy document...

MRV framework and requirements )

Create or amend
secondary Accredited verifiers (3™ Parties) )
regulations

Promotion and/or procurement of activities )

Operationalizing Create guidelines Registry of Activity Participants and Activities )
A6 Strategy and tools )

Development of methodologies

Use of existing Methodologies (CDM, VCR, etc)
NESGERINNS

)
)

Internal Capacity [Guide 3]

External (e.g. activity participants)

Create capacity
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In focus...

How to choose your
authorization criteria and
conditions?
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Criteria required
in Article 6.2
guidance

Mitigation
Outcomes
(MOs) 2021
onward

Avoid negative

environmental/

economic/social
impacts

El: robust &
transparent
governance/
quality MOs

El: Minimize
risk of non-
permanence

Defining authorization criteria

Criteria required
in Article 6.4

guidance

Emission
Reductionsin
host Party

Avoid leakage

Measurable,
long-term
reductions

Consult with
stakeholders

Criteriato capture
national priorities
and opportunities

Support for
LT-LEDS

Alignment with
national or sectoral
policies

Consistent with : ; Avoid locking
; Alignment with . i v . :
Respect human Sustainable in of emissions- Compliance with
rights Development leng term goal intensive anti-corruption laws
and LT-LEDS

Contribute to
NDC

priorities

Encourage
ambition over
time

Contribute
to adaptation
financing

technologies

Contribute to
OMGE

Compliance with
other relevant regs.

Criteria to address
high and low risk
of overselling

Negative list

Positive list

SPARGC

Supporting Preparedness for
Article 6 Cooperation

Notes: El = Environmental Integrity; NDC = Nationally Determined Contributions; MO = Mitigation Outcome;
OMGE = Overall Mitigation in Global Emissions; LT-LEDS = Long Term - Low Emission Development Strategy
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Positive and Negative List o
Overview of lists countries have established to
indicate eligibility for authorization

Type of list Ghana D @ZRBEND  cambodia Rwanda

Positive list @ @
Negative list @ @

Both in Ghana and Cambodia Both in Ghana and Zambia Rwanda, Tanzania and Zimbabwe
mitigation activities on the positive mitigation activities on the negative have not yet specified their
list confer ‘automatic additionality’ list are ineligible for authorization authorization procedure
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Defining authorization conditions 5 PARéC

Article 6 Cooperation

( i

Baselines derived

from NDC goals

Limit transfers by using the
NDC goals as the baseline for
credited activities

z- . Limited creditin
Cap on transfers = _© Sharing MOs ; e
/4 periods
Limit the total volume of transfers Authorize only a portion of the emission Shorten crediting periods
within a given period, or periodically reductions or removals as mitigation to reduce the total ITMOs
adjust the cap to reflect progress outcomes to be transferred transferred for a program

toward NDC goals

Charging afee to

support mitigation
in the country

Use a portion of the revenue generated
from ITMO transfers to support
additional mitigation activities in
the host party

27 < E":'GGGI CARBON LIMITS
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ENENNEEES
Carbon Limits
Benjamin.heras@carbonlimits.no

UN& % Federal Ministry /=N INTERNATIONAL
GFA AV N ZBY 1 for Economic Affairs @ ) cLmMaTE
environment | copenhagen \ .4 INITIATIVE

CONSULTING GROUP programme climate centre and Climate ACtIOn
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end us your feedback to
SPAR6CToolbox@gggi.org



mailto:SPAR6CToolbox@gggi.org

	Slide 1: Developing an Article 6 host party strategy
	Slide 2: SPARC6C Toolbox
	Slide 3: SPARC6C Toolbox
	Slide 4: Coverage of Article 6 documents
	Slide 5: Linkages between strategy & institutional arrangements
	Slide 6: Guide 2: Creating an Article 6 strategy
	Slide 7: Identify opportunities
	Slide 8: Prioritize opportunities
	Slide 9: Assess overselling risks and choose strategy to address
	Slide 10: Strategy for different risk levels
	Slide 19: Decide how to meet prerequisites
	Slide 20: Decision: How to meet basic requirements
	Slide 21: Operationalize Article 6 Strategy
	Slide 22: Operationalize your Article 6 strategy
	Slide 23
	Slide 24
	Slide 25: Defining authorization criteria
	Slide 26: Positive and Negative List
	Slide 27: Defining authorization conditions
	Slide 28
	Slide 29

